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The Influence of Welfare Compensation on Farmers’Willingness of Transferring the Land into Capital

LI Guozhen' ,ZHANG Yingliang®, YI Yuyuan®
(1,2. College of Economics and Management ,Southwest University ,Chongqing 400715,China ;
3. Institute of Agricultural Economy and Development sChinese Academy of Agricultural Sciences sBeijing 100081 ,China)

Abstract : Based on the survey data of Chongqing,the PLS path model is applied to testify the effect of welfare compen-
sation on farmers’ land transfer willingness. The research findings are as follows. First,by increasing their nonagricul-
tural employment opportunities and improving their employability, industrial and commercial capital enhances farm
households’ willingness to transfer landso as to levitate their reliance on the land and agriculture. Rural infrastructure
and public service systembrought by the capitalimprove the living conditions and social interactionof farm households.
Farmers’ rights to social participationare respected and safeguarded, which helps to reduce their “sense of being de-
prived” and thus enhances their willingness to transfer land.Second, social welfare compensation has a significantly pos-
itive spillover effect on ecological welfare compensation, while economic welfare compensation inhibits ecological wel-
fare compensation. Third, the higher the degree of farmers’concurrent business.the more limited the role of economic
and ecological welfare compensation in farm households’ land transfer decision-making. And social welfare compensa-
tion becomes the crucial factor to affect their consideration and decisions on land transfer.

Key words: industrial and commercial capital; welfare compensation;farm household; willingness to transfer land
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